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I- Introduct ion. context provided by the underdevel opaent
of Hicaragua's sconomy,

fiside from the 1.5, sar, the other hat ore the causes of the crisis
aain fact of life in Nicaragua is the present Iy afflict ing Nicoragua®s sconoay?
sconomic crisis chich the country— and Hhat ‘contradict ions have boen generated by
the population-= {s experisncing. the sconomic policies of the Sandinista
Inflation, out-of- control speculation, governanent? Uhot port hos the oggression
shortoges of food and consuser goods, from the 0.5, ployed In genorat ing the
insufficient vages: these are the aain crisis? These gre the general guestjons

. manlfestationsof the crisls. But despite addressed by this article.

the centrality of the crisis, ond of the _
Sandinista government's attempt to solus li-  The _Hjxed Economy--  Genergl
it, little has been oritisn about Lonsiderat ions.
Nicaragua's sconosy in the solidarity on Before procesding to discuss the nolure of
progressive press of the 0.5, Hhat Nicaragua's sconomic orisis, it s
treatasnt there is of the scononic nscessary to know the general contours of
sltuation places the sntirs blame for the the country’s sconoay: the nixed-sconony
crisis on the cap woged by the_coptras nodel,
ond the Reagan administration. This Hithin the structure of the
“explanation®is, in a opinfon, faulty on nixed-sconomy, thres agip forns of
thraw counta: (1) jt #ni Is to specify in preperty are found: (1) State Enterprises,
what vays the contrg rar has coused the created on the basis of the property shich
crisls ond Its partipuler sani festat lons; vas confiscoted fros Somoza ond his
(2) it denies the Nicaraguan econoay=- the .02sociotes and which has bsen developed as
aixed-econosy model pursued by the agro«industrial projects financed by the
Sondinlstas since 1979-- oy dynamic of State; (2) Capitalist Property, those
its own, that is, denies the possibility foctories and farms shich are omned by
that the ilicaraguan governient's sconomic private copital; and (3) Saall and Nedius
policies houe penergled contradict ions =sized property, organized os prv luction
#hick have contributed to the crists, ond; cooparatives,  onredit and serwice

{(3) it ignores the historical~ structural assoclatlons, and smal) -retallors and
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serchonts.

The sxistence of these three main ,
areas should notl be alainterprated--as it
ofien is== to isply the co-existence of
squally strong seclors, Hithin the
xixed-economy, the State ssctor is the
hagemonic one, the State being the center
of  accusulation,  regulation, and
distribution. Nicaraguon government
officiale talk of the economy of their
country s following the *logic of the
nojorities”: it oims to transfora both the
social relations of production ond the
forms of property, while initlating the

redistribution of wealth, ond planned
sconoaic developuent.
Both sconomic ond political

coneiderations contributed to the FSLN's
cholce of the nixed-economy 03 the
progron for sociowecononic deuelopnent.
Bn the political aide lies the special
characteristics of  the triusphant
Gandinista Revolution, the broad allionce
of different sectors of Hicaraguan socisty
brought together in the desire to
pverthrow Somozn. There wos also the
political necessity of conmencing O
process of econonic peconstruct ion as soon
and as smoothly as poasible s0 as to soet
the ismediole demands ond needs of the
populotion, for <hich the cooperalion of
private capital wos deened sssent lal. {1)
finot her japortant factor
influencing the FSLN's choice wos {and
continues to be) the lack of trained ond
experienced personnsl, in al} oreas-=
technical, monagessent, sconomic=- shich
asans that the FSLK connot substitute
their own codre for those coming from the
private seclor:
“Fither because af economic redions,
ar political reasons, oither For the
tack of codra, on the aatertel and
apinituol bockwardoess of  the
country, the Stete connot assune the
administrationof all of the econcky
of the country, and thet iz rhore ths
privata seclor plags an [aportant
rote. *(2)

Planning an economy is always a
difficult task. In the case of Hicaragua,
planning is sade susn smore difficult by
the oxistence within the econony of

differenl sectors-- Stale, Private, uno
Looperat ive——with different nseds, goals,
and ways of operating. The copacity of
the Nicaroguan government to corry out

realistic ond effective planning has been
seriously linited, given the great lack of
parsonne| sho are trained and sxperienced
in both the technical and political
realns,

To eswphasize ogain an izportant
point, the existence of o private secton
does not mson that it Is not “surrounded”
by the State ond Cooperatiuve sectors, or
that the oantagonism between private
copital and labor has diminished. Uhat it
doss mean is that the Sondinista
Asvolut lon has a place ond a need for the
private sector.

“Thus, in & soense it is correct
to tolk abowt a proletarion prefect
belng in power in Nicorogua... This
concept of proleterion profect
ahoyld, however, be dfat inguished
fros the concapt of proletarian line
put foreard by Charles fette/hein and
athers (Bettelheie 1975).Unlike the
colegory preleterian /ine,
praletarion project dees nol isply
oxclusivity ar thot there is only ons
correct proletarien position: rother
it recognizes the pessihilily of o
varioty of aechanisas for suentvally
allninating asveial claszes. The
broad outlines of the projeterian
project enconposs the disténibution of
surples In accordance ¥f th socl/al
peads, new forms of conirel over the
lfw';l- precess, and foll port feipat fon
in the decisians regerding surplus

distrnibut jon and the »ork
procass, {3)
The MNicaraguan econoay i» on

econcmy in transition; a new soclal fora
arising out of an old one. The
aixad-aconony is not o fully formed model,
that is, It has not yet achieved ils own
imtrinsic logic of development, but it in
developing in o constant interaction sith
a host|ie enuironsent. The originalityof

the sixed-sconomy mode! lies in 1ils
orticulation, for the aims already
mentioned, of different forma of .

product ion and of property.



Ii Economiclrisig—lihy? ) {e)Insufficient Infrastructure/ Transpont .

Last Deceaber, Comandante Henry Ruiz, - For exanple, this year the country has had
nenber of the FSLK's Hat}onal Directorate,  900d horuests of tomatoss and potatoes,

d 1 Iy Minlst f Plann} but wuch of the harvest could be lost
::ud o::cr' ﬂ.,. nﬂ?n?:t:y ni"l nnFr;aﬁ(;:! glven the abssnce of adequote roads aond

Resistance), sumzarized the sconomic sufficient ushiclas to transport the crope

crisls In the following nonnen: {4) to market and Insufficient storage
==stagnat ing product | on ' copacity to protect the crops frox
==cont inuous decrease |n per~ copita epoilage in Nicaragua's wars climate.
Income {d} Unequanl Exchange. In 1984, Hicaragua
==lack of governaental rsvenue bought.??ﬂll niflion in goods from othan
-=Increasing difficuities in the aupﬂg countriss, but obtained only $430 million
and distribution of fuel, inputs ond othan in export oumlnqa. for o trade deficit
goods of $350 willion.(6) This
~=d|fficulty in paying the forelgn debt . situation--relatsd to  the limited
Uarious foctors houe come together to product ive capacity out|ined obove-- |»
produce this crisis. Thess different one of the sain couses of the sconomic
factors Interact 2ith egch other and crisis, For the earnings that Nicerague
include seversl uhich ore prisany on gets from its exports—w coffee, cotton,
fundamental . What are the wvarious tobacco, sugor, banonase- Nicaragua can
factors? buy a decreasing amount of Irponts, Yo g

country complstely dependsnt on imports
Hmlgpagmﬂf the Econony for oil, thie Is o disastrous aituat jon,
icaoragua’s obulous under- devslopnent In 1973, a barrel of ol! cost $3, shilea
==the state in shich years of peripheral quintal (100 pounds) of sugar cost $30.
capitalist development ond piliage by the That is, for g quital of sugar Nicaragua
Somoza dictatorship left the count py~- could buy 10 barrels of ojl, Today the
forns the background to any understanding situction is rsversed: g barrel of pil
of ‘the country's sconomlc crisis, To costs $30, while ¢ quintal of sugar [s
apecify: sorth 36, That ia, to buy a barrel of
J’ Limited Productlue Capacity. To oil, Hicaragua has to produce 500 pounds
understond shat it seans to say that the of suger.(7) The plcturs is vorse if e
Hicaraguan econcay is underdeve | oped, consider imports of capital goods. And

consider this: the country doss not to =ake notters worse, the sorldwide
manufoclure or produce lightbulbs, on demand for the sxport  products of
sewing thread, on batieries, or tires for Nicaragua is decrensing.

vehicles, or plumbing pipes, or zost of (e} The "Inforsal® Economy. When cotion
the sedicines used In the country, or sgs introduced o» on #xport crop during
spare ports for moton uohlcles.d(ngs the 19502, thousonds of peasants wers
Nicaragua does not suen hgue the copacity displaced from thelp lands, forced to
to process the raw moterigls that it becoss seasonal hac|endo zorkers ( o

axports in ony significant quantitiss, simtlor situation occurred earlier with
Host clothing, plus aost of the consuaen coffee). Hony thousands opted to go to
and capitol goods used in the countny flonagua, or othen cities, in the hope of
hous to be iaported. finding ssploysent. As could be
blLeck of Scientific/Technical Corps, inferred from the |initad industrigl
Together zith structural underdevelopaent development of the country, they rarely

came under~ deuslopment in terms of the found work. Iinstead, theg becase
number and quality of the scient Ists and imuolued in the secton of retai lers and
technicions trained in Hicarague. 1o petty traders, known in Nicaragua as the

further oggrovate the situation, the *inforaal sconoay, *
country has sxperienced *brain-drain®
since the victory of the Revolut ion.



This sector took odvantage of the
Reuolut lonary Governwent's subsidiea for
basic foodstuffs and other consumer goods,

by buylng the products at the subsidized .

price, hoarding them, ond then seiling
then at such highsr prices, especinl iy ot

times of shortage{ both real or imagined).
*958 af Nicorogues population is
solf-vaploysd in the sectorn of
inforsal business, which const/tutes
an endless chein of intersediories
and speculotors... Some indusirial
workans ond peazonts hove left thelr
regulor jobs and joined tha chain,

in which thay con chlein an income

equal or grecter thon thair eornings
for hordar sork. *(8) DBelween 1983 and
1984, the nueber of legally registersd
people engaged in commerce in TNonogua
Increased by 26,000. (9) The problen of

speculation is o particularly clear
sxonple of how historicdl development of

Nicanagtua's sconomy (the formation of o

lorge " Informal sconomy® asctor) combined
with the economic policies of the

Sandinista government (subsidies) to

produce n controdictory and crisis ridden

situotion,

Consuzption Explosion since 1979.
Uhen the revolutionury governaent came to
poser In 1979, it Immediately implesented
o policy of price subaidies, aimed ot
increseing the buying power and
consuspl fon of the popuior classes. This
presented itaeif as o political necessily
in light of the promises of the
revolut jon. -But  this “consuaplion
sxplosion” was not matched by on increose
in the production of goods consumed (see
Chart ® 1) or in the quality of poods
imported. Domand began to outstrip
supply, feading to a growing inflation
index ond shortoges. Furthermore, the
nore than 7 billjon cordobas spent by the
governaent in price subsidies from 1980 to
1984 contributed to a fiscal deficit. The
shortage of goods also led to speculation.

“without

STLai® rolicy .
The sconozic policies odopted- by the
Sandinlaste governsent, lock of planning,
aismanogement, ond on infloted governaent
bureucrocy have also contributed to the
aconoaic crisis.
(o) Subsidies. The sffect of this policy
has already been alluded to, Uhile the
policy's aim was to stinulate and increase
consusplion --which it did-- it also
st inulated speculotion and contributed to
a growing governnent deficit.
(t3 Insufficient planning. Officials in
the Sandinista government have recognized
that their scononic development projects
wore not guided by a coherent econoaic
prograa. According to Comandunte Tomas
Borge, member of the FSLN'e Hotionol
Dirsctorats, “fhe econos/ic progross
wars Jdaveloped hosed on avr ald
dreons, and ot on the bosjs of a
coherent praject. " (10) This lock of
ccherence oan be sxploined in sinple terms
os the government trying to do too much
without sufficient funding(il), ond
odequate planning and
odministrat ive sechanisms €12), in what
has been described as on "onarchic surge
toward major changes.” (13)
Particulariyharaful to the econosy
hae been the alwoet [initless sxtension of
financlal credfits ond {oons the
government to projects, before sufficient
considerations ond study of their
feasibility, necessity, ond contributien
to production,
{c)Hisnanogenent~--~ Inflated Governzent
Bursgucracy. Paradoxically, glven - the
insuf{icient planning alluded to above,
another foctor contributing to the
scononlc crisis {s the blotted governaent
bureaucracy. This has led to snormous
stote expenditures just to maintain the
burequcralic oppaoratus. (14) As
Yice-President Sergio Romirez sald last
Jonuary: *Yu cragted an opporalys
that woa too forga For the country's

‘needs... Parhaps me were preporing

for o more ambitiouvs pr-ym:r of
aocial and ecopamic trapsaforsation,
without foresseiny that the war &vs
going to prevent us fros recching a
slgnificant level of developasnt in
the short ron. "(15)



flanagement by.the State has bsen _

hindered by a {ow leve! of sconomic and
adninistrat fve coordination (relatsd to
insufficient planning) and by the fack.of
trained personnel (the contras have ki|led
153 technicions »ince 1979, the
squivalent of 15,000 technicians kilied in
the U.5.). This lock of personns! also
leads to inefficiency in  State
enterprises, something that Nicaragua can
{11-offord ot this soment. .

U.5. Aggression

In 1981 afone, zaterial damages causesd by
the contras asounted to $254 nillion, 57%
of HNicvaragua’s export sarnings(16).
Since 1979, the contras have causad
agterial domages totalling $1,084.4
afl{lion. (Hith this asount of money
Hicarogua could Bag for its oil {wponts
for the next 7.8 years.) U.S. bocked

counterrevolut ionaries have destroyed
factories, schools, health canters,
bridges, fishing boats, zachineny,

sarshouses, faras and formin equipaent.
In 1984, the defenss effort
required 408 of the coumtry's GHP; this
ysar the gowernuent = ight spend up to 45%
of the in defense. The defanss effont
gots priority in terms of food, sedicine,
and clothing, o contribul ing foctor tp the
shortages of these goods. As President
Ortega told the notion on February Bth:
But of soch 100 showes praducad in the
country, 10 are 8/litory boots; out.
of aoch 108 ponta and apints, 10 ara
#ilitory unitorns; oot of aoch 100
pounds af corn consuwed, 30 go to the
wor front: of eaoch OB Fiteps af
cooking o/l, 0 are wrad by
combatants. .. This enoracys

axpendituna explaing in great
asosura the probles of afan agasx,

inflat ion, and speculfation, , )

The resources spent on the war
offort have also led the Sandinista
government to reduce, or puen hoit, most
of its development projscts, Under tha
1or-  sconomy, the priority e to
consol idate shat has already been bulft,
ond the defense effort. For sxanple, onfy
one new school is being bullt this year,
and that only because of o aonetary
donat ion from Lybia.

Hicaraguan

sconony resulting from 1.5, aggression is

not limited to the destruction corsed by

the contras, Hoeentlﬂ, the Interamerican
an

The damage to the

Deuvelopaent Bank, un blatent pressura
from the U.S. governaent, denied Nicarogua
a loan for 258.1 afllion. Hhite this
omount of aoney is insignificant for the
U.S., it Is o very iaportant sus for
Nicaragua. Uith the money the Hicaraguan
governaent =ae planning to:

=Increase by 16,0653 manzanos the area [n
shich rice, corn ond beans ore grown;
=5tart o program of suil-ersion control
for 8,670 nanzanas of orable lond; .
~Increase caltle production by 63,000
heads of cattle;

-Establish 28 chicken product ion units;
<Prepore 3,750 sonzanas for ootlton
harvest ing.



In other words, Hicaragua ‘was count Ing on
the money to finence projects uined at
increasing food ond export  cropd
product [on. (18)

There are effects resulting from
the war other than the naterial
destruction, the killing of Hicoroguons
and the burden ploced on the econony. flany
of the best FSLH codres ond Governeent
peraonne! are involved in ths dafense
sffort, further worsening the lock of
pkilled personnel ovaifoble. The war
dispuptls the studies of many students who
under the Patriotic Military Serwice Law
ors obilgoted to serue in the Army. The
large nuaber of people involved in the
defense effort hos also produced {abor
shortages in mony agricultural areas,
pard icularlyasong coffes pickers.

filac important, butl hord to measurs
or quontify, is the strain caused by the
war to o Governaent apparatus which is
sti!1 consollidating ond developing, and
shich now has to operate under ths
pressure of repulsing an armed aggreesion..

How hove aoll these factors
interacted Lo produce the present crisist?
It should be clear by now that the
underdevelopeent and backeardnesa of the
Hicaraguan sconomy--with  oll the
gssociated features outlined at the
beginning of the ort icle=-conatitute the
conlext or backdrop for the crisis,
Hicoragua's extrensly |imited product ive
capacity (an historical given) has been
drained by the "consusption explosion” ond
the war effonrt.

The rols of the government's econonic
policies in foment ing the crisis should

not be obbécured, however. Inefficiency,
vasise, bureaucrat ism, insufficient
planning, all hove drained the country's
limited resources. Re Conandunie Henr

fluiz staled on Daceabsr 26; “/n @ /
honeaty, »e huably ond publicly

pecognize thot the adeiniztration ond

avapcian of power hox not hoan the
Sondiniste’s bazt-perforsed tosk., "

cre)
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The increase in  government
sxpenditures, without o corresponding
Increase in revenue; on irrat ional credit
policy; o bloated governaent bureaucracy;}
ond the contlnuous trade defliclt have
produced o serious {iscal crisis for the
State, There ore tzo things that have
kept the gousrnaent from financial
collapse. Dne of thea is foreign
assistonce, Between July 1979 and Harch
1984, Nicaragua recelved $2,489 million In
foreign assistance. This ald was orucial
to suintoining a nininus tevel of sconomic
oct juity by the gousrament. (20) The
second sas the printing of zoney so os to
help cover the deficit. This, however,
together zith the shortage of goods, hos
fueled Inflatlon.

The effect of the U.S. oggression
agelnst Nicaragua has been to moke things
a lot zorse. As President Ortego told o
gathering of  privats, stale, and
cooperat ive producers on February 16th,
Nicaragua uould be sxperiencing on
econozlc onisis sven sithout the wor,
part icularlyglven the trade deficit. But
the U.5. aggression is sakin the crisis
such wmore seusre, ON perhaps,
unmanogeable. It does not require great
knowledge obout sconosics to predict the
effects that spending 40% of o count 's
GNP on defense can huve on its ocomﬁt,
sapecially an ispovenished one like that
of Hicaragua.

JU= 1 overnsent ' Solut | ons—-

Pgrsggc% jues,
seasures now belng Iaplemsnied

by the Sandinisto government to dedl with
the crisis alm ot ensuring the efficiency,
potionality ond coherence of State
sanagenent and Lo increase product ion
lswels. 1t iz in this areo, after all,
that the government con do sonething, for
thers Is littis that the Sandinistos can
do to stop the U.5. from sending its
sencenaries across the Honduran border.
The najor steps that have been taken or
a1l be token ore (21) (22).



-=Decrsaaing the S5tate budget, freezing
the creation of new gouernment joba;
~-feorganizingand rationallzingthe State
apparatus. The new gouernment structure
facilitotes and centralizes planning (See
Chart ®2) .
== Estoblishment of nore strict credit and
loan policies; favoring those projects
that contribute to production.
== llore strict enforcement of the
Individual Income ‘tax law {the Gousrnment
hopes to caplure 2,500 zillion cordobos in
additional incoame),
== Eliaination of those State Enterpr|ses
shich by the end nf the year are not
operating efficiently and running a
profit.
== Eliaination of the price subsidies and
ralaing of wages.
== The State will offer agricultural
producers belter prices, porticularly
those produc ing food or export crops.
=~ Establishment of o systea of dirsct
distribution of goods through aupply
centers located at sach product iue centen
(factories, forms, etc.) so as to
elininate hoarding and speculat lon.
== breater sffort on the part of the state
aass orgonizations) unions and
neighborhood committees) ot vigilance
against hoarding and speculat ion.

In short, the obove zeasures nin ot
stiaulating product jon, eliminating
spsculotion and decreasing the governsent
deficit, in the long run. In the shont
run, the elimination of price subsidjes
has led to on inorease sometizes of 1003
of baslc consumer goods and foodstuffs, on
increase shich is not offset by higher
vage levels, Bul the hope is that an
increase in product ion, leading to o
greater quant ity of goods to match demand,
witl lead to a decrease In inflotlion, o
lowering of prices ond elimination of
speoculation,

"~ Hhat are the prospects for the
success of thess measures? Giuen
Ricaragua's altuation, it is difficult and
foolherdy to turn unalysis of trends into
prediction of the future. But a few
comnents can be nade. |{ the msasures are
going to hove the desired effect, o
nassive effort by o sajority of the

populatlon, organized through the mass
organizations, iz needsd to jncrecss
production and combat speculation in the
face of shortages, high prices ond low
wages. To this end the gouernment has
carried out an honest ond direct compaign
of explaining the crisis and the new
#CONOR i C Neasures, through the newspapers,
the radio, and TU. The general spirit is
one of adeitting that things ore going to
getl worse bafore they get better.

Riso necessary if the sconomic
erigis is to be brought under control is
an efficlent, imaginative and resourceful
nanagesent of the econosy-- ond the
econonio probless-- by the State. Ricardo
Kautz, on official at the Hinistry of
Hgmnian Reform put it in the following
way.

“If  bhacoura of poternal/isa,
rosonticivs, or sentlesntalise =e
kenp unpecorzary pearsonnal; [ f se Jdo
aot  demond norss ond goale, oor
product Fvity decreases: 7f we do nof
opply  scivntific, ftechnico! and
avnogerial knas/edge, aur product ive
lovala  decragas, The  incorrece
hoad/ing of orgenizational probless
and product /on sanagesent con lead us
into o bottlanack af inefficliency ond
unprafitabifity. * {21)

Both ailitorily ond politicaliy, 1965 i»
o crucial year for Hicaragua. The success
of the szeasures to deal with the
oggression =ill largely determine the
sucoens of the measures to deal with the

- sconomic crisls, and vice-versa. The

outcone of both efforts is likely to
deternine the future of the Sandinista
Aevolution,

Jose Lobo
Hanagua, Narch 14th, 1985,

IPOR LA PAZ, TODOS CONTAR LA AGRES 1ON!
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Growth of Gross Internal 1.2
Product ( )
Gross Internal Product Per 594
inhabitant {US$)
Inflation () 24.8
External Debl 3,135.1

{U.5. $ Millions)

Source. Cable Centrosmericana, Januery

Perspectivas Economicas™

1983 1984 1985

1,741 1,706 1,725

4 -2 1.1

599 569 558

311 33 36

3,126.7 41197 4,622
1985, “Centroamerica 1985:
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Chart *1: Supply and Demand in Nicaragua (Percentage)

Gross Internal Product 1972 1977 1982
(supply)

Agriculture 24 22 24
Mining and Constructfuon 7 9 3
Menufecturing 22 22 29
6ross Internal Product

( Demand)

Public Consumption 7 8 25

Source: Pensamiento Propio, July-August 1983, “La Economia Mixte en 1a Tierra
de Sandino.”
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Chart *2: Structure of the Government

President and Yice-President
I
Counci of Planning | Secretariat of Budget

and Planning
| I 11 v Vv
Ministries
[-AgricuTlural Production 1¥- Industrial Production
t1- Foreign Assistance ¥-Finences

1fl-Infrastructure

Council of Planning: composed of the President, Yice-President, the Minister of
Industry, the Minister of Agrerien Reform, the Minister of Foreign Assistance,
the President of the Central Benk, and the Secretary of the Secretariat of
Planning. Each of the members of the Couci] is respohsible for the numbered
areas, which are the priority sreas fn terms of government resources and
planning.

Secreterisl of Plenning and Budget: Coordinates the Work of the Council of
Planning.




Letters to the Editors.

Protest CIA Recruitment

Foreign students are often in-
eredulous when I tell them that the
Central Intelligence Agency openly
recruits on college campuses through-
out the United States, They cannot
belleve, first, that the CIA 1s so
open about its actlvitles and, sec>
ond, that faculty, students and
gtaff permit thelr campuses to be
used for recrultment. The CTA must
not be allowed to recruit without
interference, We must stop the in-
humane activitles being carried out
by the GIA, one of which 1is sollei-
tation to violate human rights.

On March 20 two COIA recrulters
gave a presentdlion in Barnes Hall as
a prelude to individual interviews.
Twelve student and staff protestors
attended the presentatlon. Six of
the protestors stood, announced that
the CIA was under arrest and read
the recrulters thelr rights. We
were exercising our right under New
York State law to apprehend a felon,
We then read the charges against the
CIA, which included violation of the
Boland ' amendment prohiblting the
overthrow of the Nlcaraguan govern-
ment, violation of an executive or-
der prechibiting political assasina-
tions, violatlion of the charters of
the finited Natlons and the Organiza-
ticn of American States, violation
of the War Powers Act, vlolation of
the Neutrality Act and crimes esgalnst
peace and humanity as defined in the
Nuremberg Principles.

At the same time nine protestors
blocked the doorway with their
bodies., The blockaders wore black

and had thelr faces painted in
death masks., Around thelr necks
hung signs describlng CIA atrocities,
Campus police removed the nine block-
aders and the six arresters, while
slx protestors remained linside the
presentation to ask guestions, All
fifteen arrestees were booked at the
Tthaca police station for criminal
trespass and resisting arrest.’
Later that day about two hundred
people, including forty students
from the Alternative Community
School, attended a rally ln front of
Willard Stralght Hall. Professor
Kenworthy spoke about Cornell gra-
duates who had been furdered by the
Chilean junta using hit lists pre-
pared by the CIA. He described CIA
infiltration of campus organlzations
and explained the difficulty of doiny
regearch in Latin Amerilca whlle the
CIA 1s Impersonating academlcs and
Journalists. The talk was followed
by songs, chants and a march around
Barnes Hall.

. Two days later the fifteen were
arraigned in Clty Court while one
hundred supperters crowded the
hallway, For the four non-Cornell
affillates,the charge of reslsting
arrest was dropped and criminal
trespass was reduced to simple
trespass (from a misdemeanor to a
violation). Thelr case was ad-
Journed for two weeks. The case
against the eleven Cornell affil-
lates was adjourned for slix months
so that Cornell could deal with
the protestors inslde 1ts own ju-~
diclal system. The same day Cor-
nell informed me that it was re-
opening 1ts case against me for
last yea{'s blockade of the CTA.| 11



The trial of the non-Cornell-
lans and the campus hearing for
the Cornellians probably will both
be held in April, A large atten-
dance is vital. For up-to-date
information call Steven Emerman
(27?—09343 or Khafiya Hathaway
(272-4117).

-Steven Emerman

Letter from Managua

I feel out of touch, I am always
rattling off a letter to somewhere
and never recelving replles. The
mall service, like everything else

in Nicaragua now, 1s suffering as a
result of the critical situatlon we

are in. The few luxury items 1
used to take for granted here —-
1like toilet paper, soft drinks and
beer -- are growing scarcer and
scarcer. I've learned never to ask
for what I want at a store or a res-
taurant, but rather to ask 1f they
have what I want. This is currently
not a country for the easily disap-
pointed., Rural reglons are feeling
the pinch most severely. Some towns
have been without cigarettes for
weeks, It leads o a healthler pop-
ulation, you might say, going with-
out beer, soda and cigarettes. But
it also leads to a dlscontented one,
More and more people are heginning
to resent the frugal conditions in
which they are living. Net all
blame the government. The most po-
1litically consclous are aware of the
reasons for the hardshlps we are fa-
cing -- a global economlc crislis, an
unfalr international balance of
trade which pays ridiculously low
prices for most Third World coun-
tries' exports, and an economic and

12 strategle war which is aiming to

bleed the country's resources dry.
Nevertherless, times are tough.
Prices have jumped 200-300% while
wages have risen only 40%., Super-
market shelves are stocked wilth jars
of mystery meats and tins of dublous
contents. As the names are written
in Bulgarlan, only the expiry date
(June '84) is understood. Trans-
portation and communication have
reached crisis altuatlons. Gasoline
i1s scarce, diesel is running low,
buses are breaking down due to .
chronic overloading and lack of
parts. The public relations person
for the regional transport commis-
sion told me that 50% of all Nica-
ragua's buses are oul of operation,
BUT ~- the most amawing aspect of
thls whole crisls is that the will
and the comviction of the Nicaraguan
people doesn't falter. The vast ma-
Jority 1s prepared for the worst,
and determined to fight to the
bltter end.

Last Wednesday evenlng I thought
we were drawing closer (to the bittex
end), I was happily clipping head-
lines and photographs from some pro-
gressive magazines, when 1 heard
some popping sounds coming from out-
side, I thought 1t was a fireworks
digplay for International) Women's
Day, so I ran out into the street to
get a better view, The popplng be-
gan to sound like the rapld flre of
machine guns, and I knew something
was not right, The soldlers who
guard the comandante's house across
the street told me it was a house-
fire, 1 told them that if this was
the cage, Nicarasguan houses burn dif-
ferently from thelir North-Amerlcan
counterparts. Suddenly, there was a
huge explosion. The sky filled with
flames of red and orange, smoke
spewed forth profusely, and bits of
rock and broken glass flew past me,



For 30 seconds I was paralysed, con-
sclous only that I had not fallen to
the ground as I should have, but I
had _remained upright, frozen, as if :
hypnotlzed by the sounds and colours
of this frightening hlaze., Men and
women ran down the street in pyjamas,
screaming children tucked under
their armpits. Soldiers came and e~
vacuted everyone from my household.
We spent the night in the tremnches.
The explosion occurred as a re-
* sult of a fire at a mmitions and
medical supply storehouse about 10
blocks from where I live. A mili-
tary hospital l1ls also in the same
locatlon, The damage was millions
of dollars worth, but miraculously,
no-one was hurt or killled. This is
due to the incredible competence of
the neighborhood's militia. Hos-
pltal patients were evacuated within
& half hour, fires that sprouted up
near fallen telephone wires were put
out immediately. Structures for
blocks siound, including the Inter-
continental Hotel, are missing doors
and windows as a result of the ex-
ploslon, All of the typewrlters at
the Press Centre, which is right a-
cross the street, were destroyed.
100% of the hospital's medical sup-
Plles, including wheelchairs and
other aids for the disabled, were
lost., This economlc damage 1s disas-
trous in a country like Nicaragua
where everything must be repla.ced
with nonexistent dollars.

It appears that Daniel Ortega,
Serglio Ramirez, Dorls Tellez, Tomas
Borge and other comandantes were
scheduled to meet at a military in-
stalment that evenling. They arrived
10 minutes after the exploslon.

The cause of the exploslon 1is
still belng investigated, although T
feel quite strongly that it was sa-
botege. This is extremely worrying,

because the military instalment
where the 'accident' occurred is one
of the most heavily guarded areas in
Nicaragua., Someone troke through
the security system, or someone with
a weak will was offered enough dol-
lars to entice them to become a
traltor,

The day after, as I watched
friends sweep away the broken glass
from thelr stalrways, and soldiers
slfted through the rubble for pieces
of bombs, I felt sadness, disbelief
and anger, This is but one of the
'accidents' which has been diverting
the resources and energles of Nica-
ragua for the past 4 years. Haven't
these people suffered enough? All
they want is the right to live
peacefully, and autonomously, with
enough food in thelr bellies. Damn
those American bastards. This is
golng to be a leng and bitter war, I
fear, I must™Believe that inter-
national’ opinion will not let the
bloodthirsty Reagan Administration
Iropagate more lies and contin:e to
terrorize this nation., End of
Sermon.

. It's been a tough week for me.
First the explosion, then journeying
to San Juan de Limay to witness the
destruction and sadness the contras
have brought here, Yesterday, the
coffee cutters returned to Managua.
I can't recount the euphoria

which filled the Place de la Revo~
luclon as friends and family gath-
ered in the square, awaiting the
arrival of their loved ones. Huge
dump trucks and EFAs crammed full of
strgglyhaired, khaki-clothed young
stragglyhaired, khaki-clothed young
bPeople spllled forth into the square
The cutters Jooked tired and worn,
yet thelr eyes were dancing with a
triumphant sort of calm -- a joy, a
strength, a sense of purpose., When
I contrast the bland lifeless ex-



Pressions of so many of our young
people as they walt in the welfare
linea with the energy and vitality
of these klds, I think that every
country needs a revolution. Yet joy
was mixed with sadness. Ariel, a
friend I was cutting with (until

our brigade was moved out due to
heavy contra presence), told me that
eventually even the defense and pro-
duction brigade he was part of (55
men and women, all armed with AKAs)
was moved out of the -area, The 100
miskitos who lived at the coopera-
tive also were resettled. This was

the second time they were uprooted
by the contras. They were moved
from San Juan de Rio in 1982,° The
brigade did not escape casualties,
A friend was shot during a skirmish
with the contras. Many coffee cut-
ters did not return home. Not all
families have been reunited. Death
is a part of everyday 1ife in this
country. But the sorrow felt as a
result of the losa of a loved one
does not decrease as death becomes
a more frequent occurrence, So I
feel sadder, but also angrier, And
stronger in my convietions.

-- & Canadian In Managua

Stop the. Militarization
of Central America

Besides requesting $14 million for the Contras in Nicaragua,
President Reagan has asked Congress to restors military aid to
Guatemala and to booest military aid to El Salvador and Honduras.
The requests will cash out in more efficlent murder, torture, and
dispiacement of Central Americans unless Congress says No:

ip of th ar in .

O - The USA cited human rights
abuses when it cut off military aid in 1977. Since then, the
government’s crush of tha population has grown morw brutal.
Hundreds of people have disappeared. Thousands are dead of
murder. Thousands are confined in military-controlled villages,
and thousands more are refugees. Reagan is asking Congress to
send $10.3 million to the Guatemalan military.

vadgr . The
USA sent some $220 million in direct military aid to £1 Salvador’s
government from from fiscal year 1979 through f-y 1984, and last

year Congress appropriated $128 million more. The arsenal now -

includes twa C47 gunshipy (slow, low-flying planes, armed for
saturation strafing), 40 "Huey" helicopters, and several A37
"dragonfly” jats {(light planes squippad for explowive,
white-phosphorus, and incendiary bombing!. The Administration
is asking for $133 million more this yaar.

Honduras serves as the USA's Central American military base.
In the current Big Pine III war games, 4,000 US troops, 20,000
Hondurans, and contingents from Guatemala and E] Salvader are
rehearsing air, marine, and ground atiacks that may be staged
later against Nicaragua. (The USA sponsored similar joint
operations with Caribbean forces in Puerto Rico before the
invasion of Grenada.) Reagan is asking for $&8 million in military
aid to Honduras this year.

Please Call:

Sen, Alphonse D!Amato
(202) 224-6542

Sen, D. P. Moynlhan
(202) 224-l451

Rep. Matthew McHugh
(202) 225-6335

Rep. Sherwood Boshlert
(202) 225-3665

Rep. Sténley Lundine
(202) 225-3161

Or Write:

U.S. Senate
Washington, DC 20510

U.3. House of Reps
Washington, DC 20515




Memorial
 Service

for Victims.

of Contra War

On Saturday March 16 on the Tthaca Commons more than 200 people
attended a memorlal service for Nicaraguans killed by the US-supported
contras. The service was preceded by a solemn funeral procession down
South Aurora Street from Babcock Hall, location of the local office of
the Internal Revenue Service, which collects funds used to carry on the
war, Participante were dressed in black and carried coffins draped wlth
Nlcaraguan and Sandinista flags and posters commemorating the dead. Two
of the coffins were smaller and painted white to represent the thousands
of children killed by the contra.

During the memorial service at the center pavililon, local clergy,
educators, and people who have visited Nicaragua spoke, Other particl-
pants read eulogies which provided the names, ages, occupations and cir-
cumstances of the deaths of innocent Nicarsguans, and 1it candies in
memory of those killed.

After the service, the procession of mourners and coffins continued
on to the U.S. Armed Forces Recrulting Center on Clinton St., the local
representative of the military which carries out U.S. policy in Central
America.

Members of the Nicaragua Affinlty Group, who organized the event,
collected over $300 for MADRE towards the purchase of a baby incubator
for a new women's hospital in Mamagua., We woilld llke to thank those
present for their generous response to the appeal to work for life ln
addition to mourning those who have died,

The CUSLAR Newsletter provides CUSLAR members and other concerned
individuals with the opportunity to present informatlon and anslysils

on toples pertalning to Latin America and the Caribbean, The '
‘positions of the artlcles in the newsletter do not necessarily

"reflect the positions taken by CUSLAR as an organlgzation. 15



Calendar

April 8 Talk by 3 Salvadoran refugees living in sanctuary

5pm in Albany -- at the regular CUSLAR meeting

April 10 Press conference with the 3 refugees, in the

ipm Founders Room, Anabel Taylor Hall

April 11 Film - Chugulago (Bolivia), discussion to follow film
8pm Uris Hall, 1 hr. 27 min, Free

April 15 Tax Day Vigll at the Post Office from noon to 5pm.
April 20 Demonstration in Washington, DC, tor Stop US military

Intervention, Bulld a just society, Reverse the arms
race, and oppose apartheid (Bus tickets available

at CUSLAR, McBooks, Smedley's, Borealis, Rebop Records,
and the Commons Coffeehouse)

Aprl) 22 Lobbying and civil disobedience in Washington
(for more information, call Centerpeace 256-8266,)
April 24 Talk on the negotiations between the Miskito Indian
4:30pm leaders and the Nicaraguan government, by Ted McDonald
of Cultural Survival Uris 202
April 25-26 Conference at Cornell on coca and cocaine, Topics

include the natural history of the plant, the social
history of its cultivation, its relation to nutrition
and health, and the politics and economics of its
Production, processing and export.

April 25 Beyond the Frontier: A Trilogy, videofilm on cocalne
8pm Processing and trade by Brian Moser Uris Hall

The Committee on U.S,/Latin American Relations (CUSLAR) is a Cornell-based
group which works to promote understanding of Latin America and the Carib-
bean. We arae particularly concerned with the role of the United States in
influencing the social, political, and economic conditions of the region.
We support the right of the people of Latin America and the Caribbean for
self-determination and their efforts to free themselves from colonialism,
underdevelopment, and opprassion.

The CUSLAR office is in G-29, Anabal Taylor Hall, at Cornell (phone:256-7293).

The office is open to the community on weekdays; meetings are Mondays at Spm
in the CUSLAR office. Come joln us.



